THE AMENDMENT TO GOVERNMENT REGULATION NO 6/2007 ON
FOREST ARRANGEMENT AND FORMULATION OF FOREST MANAGEMENT PLAN
AS WELL AS FOREST EXPLOITATION
(Government Regulation No. 3 Year 2008 dated February 4, 2008)

BY GRACE OF THE ALMIGHTY GOD
THE PRESIDENT OF THE REPUBLIC OF INDONESIA,

Considering:

a.

that in order to enhance effectiveness of forest man-
agement, it is necessary to amended provisions in regu-
lation of forest arrangement and formulation of forest
management plan as well as forest exploitation;

that based on the consideration as meant in letter g, it
is necessary to stipulate a government regulation on
the amendment to Government Regulation No. 6/2007
regarding forest arrangement and formulation of for-
est management plan as well as forest exploitation;
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In view of:

1.

2,

Article 5 paragraph (2) of the Constitution of 1945 (BN
No.7152 pages 14A - 23A);

Law N0.41/1999 (BN No. 6412 pages 14-6A and
s0 on) on Forestry Affairs (Statute Book of the Re-
public of Indonesia Year 1999 No. 167, Supplement
to Statute Book of the Republic of Indonesia No.
3888) as already amended by Law No. 19/2004 (BN -
No. 7143 pages 26A-29A) regarding Stipulation
of Government Regulation In Lieu of Law No. 1/2004
(BN No. 7036 pages 9A-10A) concerning the

Amendment to Law No0.41/1999 on Forestry Affairs




to Become A Law (Statute Book of the Repubilic of In-

11A

donesia Year 2004 No. 86, Supplement to Statute Book -

of the Republic of Indonesia No. 4412);
3. Government Regulation No. 6/2007 (BN No. 7529
pages 14-21A and so on)regarding forest arrange-

ment and formulation of forest management plan as

well as forest exploitation Statute Book of the Republic
of Indonesia Year 2007 No. 22, Supplement to Statute
Book of the Republic of Indonesia No. 3695);

DECIDES:
. To stipulate:
THE GOVERNMENT REGULATION ON THE AMENDMENT TO
| GOVERNMENT REGULATION NO 6/2007 ON FOREST AR-
RANGEMENT AND FORMULATION OF FOREST MANAGE-
MENT PLAN AS WELL AS FOREST EXPLOITATION

Article I
Several provisions in Government Regulation No.
6/2007 regarding forest arrangement and formulation of
for:est management plan as well as forest exploitation Stat-
ute Book of the Republic of Indonesia Year 2007 No. 22,
Supplement to Statute Book of the Republic of Indonesia
No. 3695) shall be amended as follows:

1. The provision of Article 6 is sup»plefnented by a new
\ paragraph, namely paragraph (3) so that Article 6 en-
tirely reads as follows:

Article 6
(1) KPH as meantin Article 5 shall be stipulated in one
or more forest main functions and one administra-
tive territory or inter-administrative tetritory of public
administration,
(2) Inthe case of one KPH consisting of more than one
main function of forest, KPH as meant in paragraph
(1) shall be stipulated on the basis of the function
having the dominant size.

(3) Provisions on procedures for stipulating KPH as
meant in paragraphs (1) and (2) shall be reguiated
in accordance with the provisions of legislation.

. Provisions of paragraphs (1), (2) and (3) of Article 7

are amended and a new paragraph is supplemented to
become paragraph (4) so that Article 7 entirely reads
as follows:

Article 7 :

(1) The Minister shall stipulate the size of KPH territory
by observing efficiency and effectiveness of forest
management.

(2) The size of KPH territory as meant in paragraph (1)
shall be stipulated in forest area following the phase
of appointment, border arrangement or stipulation
of forest area. '

(3) The size of the stipulated KPH territory as meant in
paragraph (1) may be reviewed in the case of any
change in layout policy and/or the need for enhanc-
ing efficiency and effectiveness of forest manage- -
ment.

(4) Further provision on procedures for stipulating the
size of KPH territory as meant in paragraph (1) shall
be governed by a regulation of the Minister. '

. Provisions of paragraphs (1), (2), (3) and (6) of Article -

8 are amended and provisions of paragraphs (4) and
(5) are abolished so that Article 8 entirely reads as
follows:

Article 8
(1) The Minister shall stipulate orgariizations of KPHK,
KPHL and KPHP. | '
(2) The organizations of KPHL and KPHP as meant in
paragraph (1) shall be stipulated on the basis of:
a. recommendation of provincial government, in
the case of KPHP or KPHL being located in inter-
regency/city; . ”



b. recommendation of regental/municipal govern-
ment, in the case of KPHP or KPHL being located
in regency/city;

c. technical consideration of provincial goverhment.

(3) The technical consideration and recommendation
about stipulation of the organization of KPH as
meant in paragraphs (1) and (2) shall be based on
norms, standards, 'procedures and criteria stipu-
lated by the Minister.

(4) Abolished

(5) Abolished
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(6) Further provision on stipulation of the organizations, .

technical consideration and recommendation about
stipulation of organization of KPH as meant in para-
graphs (2) and (3) shall be governed by a regula-
tion of the Minister.

. Provisions of paragraph (1) of Article 23 is amended so
that Article 13 entirely reads as follows: '

Article 13

(1) Based on result of the activity as meant in Article
12 paragraph (2), forest management plant shall
be formulated by:

a. referring to national, provincial, regental/mu-
nicipal forestry plan; and '

b. observing aspirations, cultural values of local
communities as well as environmental condi-
tion.

(2) The forest management plan as meant in para-
graph (1) shall cover:

a. long-term forest management plan; and

b. short-term forest management plan.

(3) Thelong-term forest management plan as meant
in paragraph (2) letter a shall be formulated by
head of KPH. _

(4) The long term forest management plan as meant
in paragraph 93) shall contain the following sub-
stances:’

a. objective to be accomplished by KPH;

“* b, encountering condition; and

c. strategy as well as feasibility of forest manage-
ment development, covering forest arrange-
ment, forest area utilization and exploitation,
forest rehabilitation and reclamation and forest
protection and nature conservation.

(5) The short-term forest management plan as meant
in paragraph (2) letter b shall be formulated by
official appointed by head of KPH.

(6) The short-term forest management plan as meant
in paragraph (5) shall contain the following sub-
stances:

a. objective of sustainable forest management in
the scale of the said KPH;

b.- evaluation of result of the previous short-term

plan;'

target to be accomplished;

database and information;

activities to be executed;

status of balance of forest resources;

monitoring, evaluation and controlling of activi-

ties; and

h. participation of parties.

(7) The short-term forest management plan shall be
formulated on the basis of long-term forest man-
agement. .
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. Provision of péragraph (1) of Article 14 is amended so

that Article 14 entirely reads as follows:

Article 14
(1) The minister or appointed official shall legalize the
-long-term forest management plan formulated by
head of KPH as meant in Article 13 paragraph (3).
(2) The Head of KPH shall legalize the short-term for-
est management plan formulated by official ap-
pointed by the head of KPH as meant in Article 13
paragraph (5). '

. Provisions of paragraphs (3) and (4) of Article 25 é'ré" ,

amended and a new paragraph is supplemented be-
tween paragraphs (3) and (4) to become paragraph
(3a) so that Article 25 entirely reads as follows:



Article 25

(1) The utilization of environmental services in the pro-
tected forest as meant in Article 23 paragraph (1)
letter b shall be done through the following busi-
ness activities:

utilization of water bank;

utilization of water;

eco tourism;

protection of biological diversity;
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environmental rescue and protection; or

f. absorption and/or storage of carbon.

" (2) Business activity of environmental service utiliza-
tion in protected forest shall be executed with the
provision that the activity: ‘

a. does not reduce, change or eliminate the main
function thereof;

b. does not change landscape; and

¢. does not destroy equilibrium of environmental
substances.

(3) Licensees in undertaking business activities of wa-
ter bank and water utilization in the protected for-
est shall pay cost in accordance with the provisions
of legislation.

(3a) License to utilize water bank and license to utilize
water in protected forest may not be leased or trans-
ferred partly or wholly.

(4) Further provision on business activity of the utiliza-
tion of environmental services in the protected for-
est as meant in paragraphs (1) and (2) shall be
governed by a regulation of the Minister.

. Provision of paragraph (2) letter a of Article 26 is
amended so that Article 26 entirely reads as follows:

Article 26
(1) Collection of non-timber forest products in protected
forest as meant in Article 23 paragraph (1) letter ¢
shall be in the form of, among others:
a. rattan;
b. honey;
C. resin;
d. fruit;

e. mushroom; or
f. swallow nest )
(2) Collection of non-timber forest products in the pro-

tected forest shall be done with the provision that:

a. the non-timber forest products result from re-
forestation and/or are available naturally;

b. the activity does not destroy the environment; ‘
and ’

c. the activity does not reduce, change or elimi-
nate the main function thereof.

. (3) Collection of non-timber forest products in protected

forest only can be done by communities living around

the forest.

(4) Inthe protected forest, anybody shall be prohibited
from: ' '

a. collecting non-timber forest products with the
quantity exceeding the sustainable productivity
thereof: ' '

b. collecting several kinds of forest products pro-
tected by the law.

(5) Further provision on the collection of non-timber
forest products in the protected forest as meant in
paragraphs (2), (3) and (4) shall be governed by a
regulation of the Minister.

. Provisions of paragraph (1) letters a and b of Article 29

are amended so that Article 29 entirely reads as fol-
lows:

) Article 29
(1) The period of IUPIL in the protected forest as meant
in Article 23 paragraph (1) letter b shall be granted
in accordance with business activity thereof, namely
business license:

a. to utilize river bank, maximally 10 (ten) years;

b. to utilize water, maximally 10 (ten) years;

c. to organize eco tourism, maximally 35 (thirty
five) years with maximum size accounting for
10% (ten percent) of the size of utilization block;

d. to protect biological diversity, maximally 50

| (fifty) years with the size according the need of
investment;



e. torescue and protect the environment, the pe-
riod and size according to the need; and

f. to absorb and/or store carbon, maximally 30
(thirty) years with the size according to the need
of investment.

(2) IUP3L in the protected forest as meant in paragraph
(1) letter a up to letter f may-be extended on the
basis of evaluation executed periodically every year
by licensor.

. Provisions of paragfaphs (2), (3) and (4) of Article 33
are amended and a new paragraph is suppleménted to
become paragraph (3a) between paragraphs (3) and
(4) so that Article 33 entirely reads as follows:

Article 33

(1) The utilization of environmental service in the pro-
ductien forest as meant in Article 31 paragraph (2)
letter b shall be done through, among others, busi-
ness activities of: ’

a. utilization of water bank;

b. utilization of water;

¢. eco tourism;

d. protection of biological diversity;

e

. environmental rescue and protection; or

oh

absorption and/or storage of carbon.

(2) The business activities of environmental service
utilization in the production forest shall be done with
the provision that the activities:

a.
function thereof;

do not change landscape; and

do not destroy equilibrium of environmental sub-

stances.

(3) Licensees in undertaking business activities of wa-
ter bank and water utilization in the production for-
est shall pay cost in accordance with the provisions

of legislation.
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do not reduce, change or eliminate the main -

(3a) The license to utilize water bank and water in the.
production forest may not be leased or transferred
partly or wholly.

(4) Further provision on business activity of the utiliza-
tion of environmental services in the production
forest as meant in parag'raphs (1) and (2) shall be
governed by a regulation of the Minister.

10.Provision of paragraph (1) letter c of Article 36 is
amended and provision of letter b is abolished so that
Article 36 entirely reads as follows:

Article 36

(1) Utilization of timber forest products resulting from
ecosystem restoration inside natural forest in the
production forest as meant in Article 34 paragraph
(1) letter b shall only be doné_Wi_th the provision as
follows:

a. the production forest must be located inside a
forest area totality;

abolished

the activity is prioritized to non-productive pro-

duction forest.’

(2) In the case of biological equilibrium being not yet
obtained from ecosystem restoration inside natu-
ral forest, IUPK, IUPJL or IUPHHBK may be granted
in the production forest. =

(3) Inthecase bf biological equilibrium being already
obtained from ecosystem restoration inside natu-
ral forest, IUPHHKK may be granted in the produc-
tion forest. _

(4) 1UPK, IUPIL,IUPHHK or IUPHHBK as meant in para-
graphs (2) and (3) shall be grahted to private busi-
ness entities (BUMS). '

(5) Further provision on the utilization of timber forest
product resulting from 'ecosyStem restoration in-
side natural forest as meant m paragraphs (2), (3)
and (4) shall be governed by é:,:(régulafcion of the

Minister.
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11, Provisions of paragraphs (2) and (3) of Article 38 are
amended so that Article 38 entirely reads as follows:

Article 38

(1) Inthe production forest, utilization of timber forest
products in HTI inside the timber estate as meant
in Article 37 letter a may be done by one silvyculture
system or more in accordance with characteristics

-of forest resources and environment thereof.

(2) The utilization of timber forest products in HTI in-
side timber estate shall cover activities of land clear-
ing, seediing, planting, maintenance, harvesting,
processing and marketing.

(3) The utilization of timber forest products in HTI shall
be prioritized to non-productive production forest.

(4) Plants resulting from TUPHHK in HTI shall constitute

assets of holders of business licenses and may be
used as collateral as long as the business licenses
‘remain valid.
(5) The government, in accordance with the provisions
of legislation, may set up financial institution to sup-
port the development of HTI.
(6) Further provisions on the utilization of timber for-
est products in HTI inside timber estate as meant
in paragraphs (1) and (2) shall be governed by a
regulation of the Minister.

12. Provisions of paragraphs (1),(3) and (4) of Article 40
are amended so that Article 40 entirely reads follows:

Article 40 -

(1) The Minister, inside timber estate in production for-
est, shall allocate certain area to the development
of HTR on the basis of recommendation of KPH or
appointed official.

(2) In the production forest, the utilization of timber
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forest products in HTR inside the timber estate as '

meant in Article 37 letter b may be done by one
sylviculture system or more, in accordance with
. characteristics of forest resources and environment
thereof.

(3) The utilization of timber forest products in HTR in-
side the timber estate as meant.in paragraph (2)
shall cover activities of land cleating, seedling, plant-
ing, maintenance, harvesting, processing and mar-
keting.

(4) The utilization of timber forest products in HTR in-
side the timber estate as meant in paragraph (2)
shall be prioritized to non-productive production
forest. '

(5) Plants resulting from IUPHHK in HTR shall consti-
tute assets of holders of business ficenses and may
be used as collateral as long as the business li-
censes remain valid.

(6) The government, in accordance with the provisions
of legislation, may set up financial institution to sup-
port the development of HTR.

(7) Further provisions on the utilization of.timber for-
est products in HTR inside timber estate as meant:
in paragraph (2) shall be governed by a regulation
of the Minister.

13, Provisions of paragraph (1) letter a and b of Article 44 -
and paragraph (3) are amended and provision of para-
graph (1) is supplemented by one new letter, namely
letter ¢ as well as a new paragraph is supplemented
between paragraphs (2) and (3) to become paragraph
(2a) so that Article 44 entirely reads as follows:

: Article 44
(1) The utilization of non-timber forest products inside
timber estate in the production forest as meant in

Article 31 paragraph (2) letter f shall be the utiliza-

tion of among others: '

a. rattan, sago, palm covering activities of plant- -
ing, maintenance, harvesting, processing and
marketing of output;
resin, bark, leaf, fruit or seed, gaharu, covering
activities of planting, maintenance, harvesting,
processing and marketing of output;
commodities for the development of bio fuel,
which are stipulated by the minvist'er, covering
activities of planting, maintenance, harvesting,
processing and marketing of output;



(2) The utilization of non-timber forest products in the
timber estate as meant in paragraph (1) may also
be applied to timber estate resulting from rehabili-
fation.

(2a) The development of raw materials of bio fuel as

 meantin paragraph (1) letter only may be done in

non-productive production forest with the provision
that:

a. thelicenseis grantea for égmaximum period of

10 (ten) years or specified period stipulated by

the minister and can be extended on the basis of

evaluation , which is carried out by licensor ev-
ery year; _
following the expiration of the period as meant
in letter a, the plants must be replaced forest
plants.

(3) Further provision on the utilization of non-timber
forest products inside the timber estate in the pro-
duction forest as meant in paragraphs (1) and (2)
shall be governed by a regulation of the Minister.

14, Provisions of paragraph (1) letters a and b of Article
50 are amended so that Article 50 entirely reads as
follows:

Article 50

(1) The validity period of IUP3L. in the production forest
as meaht in Ar’ciclé 33 paragraph (1) letters a and
b shall be granted in accordance with business ac-
tivity thereof, namely in the case of business license:
a. utilize water bank service, maximally 10 (ten)

years ;'

utilize water, maximally 10 (ten) years;

eco tourism, maximally 35 (thirty five) years with

the maximum size accounting for 10% (ten per-

cent) of the utilization block;

. to protect biological diversity, maximally 50

(fifty) years with size according to the need of

investment;
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e. to rescue and protect the environment and size

of area, according to the need; and

absorb carbon and carbon storage business,

maximally 30 (thirty) years with size according

to the need of investment. ‘ .

(2) IUPJL as meant in paragraph (1) may be extended
on the basis of evaluation carried out every 5 (five)
years by licensor.

15. The provision of Article 52 paragraph (1) is amended

so that Article 52 entirely reads as follows:

Article 52

'(1)A IUPHHK of ecosystem restoration inside natural for-
est in the production forest as meant in Article 34
paragraph (1) letter b may be granted for a period
of 60 (sixty) years and may be extended to another

term of 35 (thirty five) years.
(2) IUPHHK of ecosystem restoration inside natural for-
" est shall be evaluated every 5 (five) years by the
Minister as the basis for continuation of the license.
(3) IUPHHK of ecosystem restoration inside natural for-
est is only granted once and may not be ‘exter«gecl':l.

16. Provision of Article 53 paragraph (1) is amended so.
that Article 53 entirely reads as follows:

_ _ Article 53

(1) IUPHHK in HTI inside timber estate in the timber
estate as meant in Article 37 letter a-mayvbe granted
for a period of 60 (sixty) years and may be ex-
tended to ancther term of 35 (thirty five) years.

(2) IUPHHK in HTT inside the timber estate shall be evalu-
ated every 5 (five) years by the Minister as the ba-
sis for continuation of the license.

(3) IUPHHK in.HTI inside the timber estate is only
granted once and may not be extended.

17. Provision of Article 54 paragraph (1) is amended so
that Article 54 entirely reads as follows:
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Article 54

(1) IUPHHK in HTR inside timber estate in the timber
estate as meant in Article 37 letter b may be granted
for a period of 60 (sixty) years and may be ex-
tended to another term of 35 (thirty five) years.

(2) IUPHHK in HTR inside the timber estate shall be
evaluated every 5 (five) years by the Minister as
the basis for continuation of the license.

(3) IUPHHK in HTR inside the timber estate is only
granted once and may not be extended.

18. The provision of Article 56 is amended so that Article
56 entirely reads as follows:

Article 56
IUPHHBK inside natural forest in the produc-
tion forest as meant in Article 43 paragraph (1)
shall be granted for a period of 25 (twenty five)
years at the maximum and may be extended on
the basis of evaluation carried out every year by
licensor. '

19. The provision of Article-57 is amended so that Article
57 entirely reads as follows:

Article 57
IUPHHBK inside timber estate in the produc-
tion forest as meant in Article 44 paragraph (1)
shall be granted for a period of 25 (twenty five)
years at the maximum and may be extended on
the basis of evaluation carried out every year by
licensor. ‘

20. A new paragraph is supplemented between paragraphs
(1) and (2) of Article 61 to become paragraph (1a) so
that Article 61 entirely reads as follows: '

Article 61
(1) 1IUPIL shall be issued by:
a. regent/mayor, in forest area located in juris-
diction thereof with a copy made available to
governor and head of KPH;
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.~ governor, in inter-regental/municipal forest area
located in jurisdiction thereof with a copy made
available to the Minister, regent/mayor and head
of KPH; |

the Minister, in inter-provincial forest area with

a copy made available to goverhor, regent/

mayor and head of KPH; or

. the Mmlster, in area already burdened by IUPHHK

of ecosystem restoration inside forest in the pro-

duction forest not yet achieving ecosystem equi-

librium with a copy made available to governor,
~ regent/mayor and head of KPH.

(2) TUPJL for the utilization of water bank and water
shall be issued in accordance with water resource
legislation after securing technical recommenda-
tion from the institution in charge of forestry af-
fairs.

(3) IUP3L as meant in paragraph (1) shall be issued on
the basis of guidelines, criteria and standards.

(4) Further provision on guidelines, criteria and stan-
dards of the issuance of IUPJL as meant in para-
graph (2) shall be governed by a regulation of the
Minister. ' '

21. Provision of paragraph (4) of Article 62 is amended so
that Article 62 entirely reads as follows:

Article 62

(1) IUPHHK in natural forest shall be issued by the Min-
istervon the basis of recbmmendation of governor
after securing consideration from regent/mayor.

(2) TUPHHK of ecosystem restoration inside natural for-
est shall be issued by the Minister with a copy made
available to governor, regent/mayor and head of
KPH. | '

(3) IUPHHK in HTT inside timber estate shall be issued
by the Minister on the basis of recommendation of
governor already securing consideration from re-
gent/mayor.

(4) IUPHHK in HTR inside timber estate shall be issued
by the Minister and the authority may be delegated
to regent/mayor or appointed official.



(5) IUPHHK in HTR inside timber estate shall be issued
by the minister or appointed official on the basis of
recommendation of governor after securing con-
sideration from regent/mayor.

22. Provision of letter b of Article 65 is amended so that

Article 65 entirely reads as follows:

Article 65
IPHHBK inside natural forest or timber estate shall
be issued by: '

a. regent/mayor in area inside natural forest or tim-
ber estate located in jurisdiction thereof with a
copy made available to the Minister, governor and
head of KPH; and

b. governor in area inside inter-regental/municipal
natural forest or timber estate located in jurisdic-
tion thereof wit a copy made available to the Minis-
ter, regent/mayor and head of KPH.

23. Provisions of paragraphs (2) and (5) of Article 70 are
amended and a new paragraph is supplemented be-
tween paragraphs (2) and (3) to become paragraph
(2a) so that Article 70 entirely reads as follows:

4 Article 70

(1) Every holder of business license to utilize forest shall
entitle to undertake activities and obtain benefit
from business outcome thereof in accordance with
the obtained license.

(2) Holders of IUPHHK inside natural forest in the pro-
duction forest as meant in Article 34 or holders of
IUPHHK in HTI inside timber estate as meant in Ar-
ticle 38 may be granted:

a. the expansion of working area in surrounding
location as long as the area is not burdened by
business license to utilize forest and is priori-
tized to location inside production forest man-
agement totality; - ‘

b. TUPK or IUPJL in working area thereof.
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(2a) The expansion as meant in paragraph (2) may not
be granted to holders of IUPHHK inside natural for-
est or timber estate having poor performance.

(3) The holders of IUPHHK in HTR inside timber estate
as meant in Article 40 shall entitle to obtain accom-
panying in the framework of institution fortification
by regent or appointed official.

(4) Holders of IUPHHK in HTHR in the form of coopera- '
tive as meant in Article 42 paragraph (7) shall ob-
tain a production sharing right in accordance with
the amount of investment spent for forest rehabili-
tation. :

(5) Further provision on the issuance of IUPHHK as
meant in paragraphs (2), (2a), (3) and (4) shall be
governed by a regulation of the Minister.

24. Provision of letter a of Article 71 is amended and a

new paragraph is supplemented to become paragraph
(2) so that Article 71 entirely reads as follows:

Article 71
(1) Every holder of business license to utilize forest shall
be obligec to: ' v
a. formulate action plan for all working areas;
b. implement concrete activities in the field, in not
later than: »

1) 6 (six) months as from the date of issuance
of business license to utilize 'fo_rest area,
environmental service and non-timber for-
est products; |

2) One month as from the date of issuance of
license to collect forest products;

3) One year, in the case of IUPHHK inside natu-
ral forest, IUPHHK of ecosystem restoration
inside natural forest or timber estate; or

4) 6 (six) months as from the date of issuance
of license to sell upright of forest products
inside forest resuiting from rehabilitation.

¢. arrange borders of working areas in not later
than one year as from the date of issuance of
'IUPHHK inside naturai forest or timber estate;



d. protect forestin working'area theréof;

e. undertake financial management of business ac-
tivity thereof in accordance with the forest ac-
countancy standards effective for holders of
business license to utilize forest;

f. employ professionals in the forestry field and
other personnel fulfilling the requirements in
accordance with the need;

g. undertake sylviculture system in accordance with
local condition;

h. use forest product utilization-equipment in ac-

. cordance with the provisions in force; and

i. pay contribution or funds in accordance with the
provisions of legislation.

(2) Every holder of business license to utilize forest shall
be prohibited from felling the protected timber.

25. Provision of letter b of Article 74 is amended so that

Article 74 entirely reads as follows:

Article 74
Besides fulfilling the obligations as meant in Ar-
ticles 71, 72 and 73 paragraph (1) up to paragraph

(4), holders of IUPHHK in natural forest shalt be pro-

hibited from:

a. felling timber exceeding the tolerable target, ac-
counting for 5% (five percent) of the total target of
volume determined in RKT

b. fellihg timber exceeding the tolerable target, ac-
counting for 5% (five percent) of the volume by
group of timber kind stipulated in RKT;

¢. felling timber before RKT is legalized;

d. felling timber for making corridor before the license
is issued or by way contravening the ficense to build
corridor; 4

e. felling timber below the limit of the permitted di-
ameter;

f. felling imber outside the permitted felling block;

g. felling timber to build road for lane of timber trans-

- port outside RKT block, unless otherwise permitted
by the authorized official; and/or

h. leaving working area.
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26. Provisions of letter I, letter j-'of paragraph (1) and para-

graph (4) are amended and provisions of paragraph
(1) letter d, paragraph (3) letter ¢ and letter d are
abolished and a new provision is inserted between
paragraphs (1) and (2) to become paragraph (1a) and
a new paragraph is supplemented to become para-
graph (6) so that Article 75 entirely reads as follows:

Article 75
(1) Besides fulfilling the obligations as meat in Articles

71 and 72, holders of IUPHHK in HTT inside timber

estate shall be obligated to:

a. formulate long-term action plan for the utiliza-
tion of timber forest product (RKUPHHK) for all
working areas and complete the plan in not later
than one year after the date of issuance of the
license and submit it to the minister or appointed
official to secure approval;

b. formulate annual action plan (RKT) on the basis
of RKUPHHK as meant in letter a for the need of
legalization by head of KPH or official appointed
by the Minister;

¢. submit RKT in not later than 2 (two) moths be-

fore RKT works;

“abolished ;
administer forest products}
measure or verify forest product;

@ = o o

undertake sylviculture system in accordance with

the developed location and kinds of plant;

h. provide ahdsupp!y timber raw material to for-
est product-based industry}

i. provide area in accordance with plan in RKT as
a space of life plants for area in partnership
with local communities;

j. undertake planting in area of HTI in not later
than one year in accordance with the planting
plan in RKT as from the date of legalization of
RKT; and ‘

k. convey performance report perlodlcally to the

Minister.
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(1a) RKUPHHK shall be formulated for a period of 10 27. Provisions of paragraphs (1), (2) and (4) of Article 81 ‘
(ten) years by observing long-term KPH manage-

ment plan.
(1b) RKUPHHK shall be formulated for a period of 10
(ten) years by observing the long-term KPH man-

agement plan.

(2)Inthe case of RKT as meant in paragraph (1) letter

b fulfilling the criteria and indicators stipulated by
the Minister, holders of IUPHHK in HTI may be
granted authority and responsibility to implement it

without legalization from the authorized official (self

approval).

(3) Besides fulfilling the obligation as meant in para-
graph (1) letters e, f and g, IUPHHK in HTR inside
timber estate shall be obliged to:

a.

o
d.

formulate long-term action plan for the utiliza-
tion of timber forest product (RKUPHHK) for all
working areas and complete the plan‘in not later
than one year after the date of issuance of the
license and submit it to the minister or appointed
official to secure approval;

formulate annual action plan (RKT) submitted
in not later than 2 (two) months before RKT of
the current year;

abolished -

abolished

(4) Holders of IUPHHK in HTHR inside timber estate
shall formulate RKT to be submitted in not later

than 2 (two) months after the license is issued.

(5) Besides fulfilling the obligations as meant in Atticles
71, 72 and 73 paragraphs (1) and (4), holdérs of
IUPHHK in timber estate shall be prohibited from:

a.

b.

felling timber for making corridor before the li-
cense is issued or by way contravening the li-
cense to build corridor;

leaving working area.

(6) Héad of KPH or official appointed by the Minister
may facilitate the obligations as meant in paragraph
(3) letters a and b.

are amended and provision of paragraph (1) is supple- -

mented by a new letter, namely letter d so that Article

81 entirely reads as follows:

Argicle 81

(1) IUPHHK inside natural forest, IUPHHK in HTHR in-
side timber estate, IUPK, IUPJL, IUPHHBK and
IPHHBK may be extended, except:

a.

b.”
C.
d.

TUPHHK of ecosystem restoration inside natural
forest; ‘

IUPHHK in HTT inside timber estate; .

IUPHHK in HTR inside timber estate;

IPHHK inside natural forest.

(2) The application for extension of :

a.

IUPHHK inside natural forest shall be submitted
in not later than 2 (two) years before the li-
cense expires;

IUPHHK inside HTHR shall be submitted in.not .

later than 2 (two) years before the license ex-
pires; '
TUPK and TUPIL shall be submitted in not later -
than 6 (six) months before the license expires;
TUPHHBK shall be submitted in not later than one
year before the license expires; '
IPHBBK shall-be submitted in not later than 3
(three) months before the license expires.

(3) Inthe case of the license expiring and licensees not

submitting the application for extension as meant

in paragraph (2), licensor shall issue a decision on

abolition of the license.
(4) The extension of:

a.

IUPHHK inside natural forest or IUPHHK in HTHR
inside timber estate as meant in paragraph (2)
letters a and b shall be granted by the Minister
or the appointed official on the basis of recom-
mendation from the governor after securing

consideration from regent/mayor;



b. IUPK, IUPJL, IUPHHBK and IPHHBK as meant in
letters ¢, d and e shall be granted by:

1) 'regent/ mayor, insider forest area located in
jurisdiction thereof with a copy made avail-
able to the Minister, governor and head of
KPH;

2) governor in inter-regental/municipal forest
area located in jurisdiction thereof with a copy
made available to the Minister, regent/mayor
and head of KPH; and

3) the minister, ininter-provincial forest area
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with a copy made available to governor, re-

gent/mayor and head of KPH.

(5) Further provision on procedures and requirements
for the extension of the licenses as meant in para-
graph (4) shall be governed by a regulation of the
Minister,

28. Provisions of paragraph (1) letter b and paragraph (2)
of Article 96 are amended so that Article 96 entirely
reads as follows: '

Article 96
(1) Based on the stipulation of working area as meant
" in Article 93 paragraph (1) and facilitation as meant

in Article 95 paragraph (1):

a. the Minister, shall issue IUPHHK inside social for-
est in working area of social forest with a copy
made available to governor, regent/mayor and
head of KPH;
governor in working area of inter-regental/mu-
nicipal social forest located in jurisdiction thereof
, regent/mayor in working area of social forest
located in jurisdiction thereof, which cover busi-
ness activity to utilize area, plan timber forest
plants, utilize environmental services, utilize
non-timber forest products, and collect timber
and non-timber forest production;
copy of license issued by governor is made avail-
able to the Minister, regent/mayor and head of
KPH and copy of license issued by regent/mayor
is made available to the Minister, governor and
‘head of KPH.

(2) In certain conditions, the issuance of IUPHHK inside
the social forest as meant in paragraph (1) letter a
may be delegated by the Minister to the appointed
official. |

(3) IUPHHK inside the social forest as meant in para-

| graph (1) letter a shall be issued to local commu-
nity group in the form df cboperative. .

(4) The business license to utilize social forest as meant
in paragraph (1) letter b shall be issued to local -
community group. -

(5) Holders of business license to utilize social forest,
besides undertaking forest exploitation activit8ies,
shall manage forest in accordance with the prin-
ciples of sustainable forest management.

‘(6) The business license to utilize social forest as meant
in paragraph (1) letter b shall be granted for a
period of 35 (thirty five) years and may be extended.

(7) The issuance of the business license to utilize so-
cial forest as meant in paragraph (1) letter b shall
be based on guidelines, criteria and standards.

(8) Further provision on guidelines, criteria and stan-
dard of the issuance of the business license to
utilize social forest as meant in paragraph (7) shall
be governed by a regulation of the Minister.

29. Provision of Article 118 is amended so that Article 118
entirely reads as follows:

Article 118

(1) Allforest products resulting from concession forest
shall be‘subject to stipulation of kind, measuring of
volume/weight and calculation of quantity as well
as be equipped by certificate of origin of conées-
sion forest products. “

(2) Further provision on stipulation of kind, measuring
of volume/weight and calculation of quantity as well
as be equipped by certificate of origin of conces-
sion forest products as meant in paragraph (1) )
shall be governed by a regulation of the Minister.



30. Provisions of paragraphs (2) and (3)of Article 120 are
amended and supplemented by a new paragraph,
namely paragraph (4) so that Article 120 entirely reads
as follows:

Article 120

(1) The document as meant in Article 119 shall be in
accordance with physic of the carried forest prod-
ucts. ,

(2) The physical conformance of forest products as
meant in paragraph (1) shall consider result of
measuring by measuring officer and result of mea-
suring by supervisor of measuring officer.

(3) In the case of result of measuring by measuring
officer being different from result of measuring by
supervisor of measuring officer, the difference may
not exceed the tolerance stipulated by the Indone-
sian National Standard. A

(4) Further provision on regulation of the measuring
and verification shall be governed by a regulation
of the Minister.

31. A new letter is supplemented between letter ¢ and
letter d of the provisions of Article 128 paragraph (1)
to become paragraph c.1 so that Article 128 entirely
reads as follows:

Article 128
(1) The administrative sanction as meant in Article 127
" may be in the form of:
. suspensTon of administrative service;

. fine; _
. reduction of production quota; or
e. revocation of license;

(2) The administrative sanction as meant in paragraph
(1) shall beimposed by licensors in accordance with
their respective scopes of authority as meant in
Article 60 up to article 65 but the administrative
sanction in the form of fine shall be imposed by the

a
b. suspension of activities in the field;
o
d

Minister.
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(3) The administrative sanction in the form of fine as

meant in paragraph (1) letter ¢ shall constitute non-
tax state revenue (PNBP) remitted to the state cash.

32. Provisions of letters a and c of Article 129 are amended

-and two new letters are supplemented to become let-

ters d and e so that Article 129 entirely reads as fol-
lows:

Article 129
The administrative sanction in the form of sus-

pension of administrative service as meant in Article
128 paragraph (1) letter a shall be imposed:

a.

holders of IUPHHK inside natural forest in produc-
tion forest that commit violation of the provisions
as meant in Article 71 letter ¢, letter d, letter e,
letter g, Article 73 paragraph (1) letter f or letter g;
holders of IUPHHK of ecosystem restoration inside
natural forest in the production forest that-commit
violation of the provision as meant in Article 73

' paragraph (5) letter g;

holders of IUPHHK in HTI inside timber estate in
production forest that commit violation of the pro-
visions as meant in Article 75 paragraph (1) letter
g, letter h, letter I or letter k;

holders of IUPHHK in HTR inside timber estate in
production forest that commit violation of the pro-
visions as meant in Article 71 letter a, letter b or
Article 75 paragraph (3) letter a; or V

holders of IUPHHK committing violation of the pro-
vision as meant in Article 77 paragraph (1) letter.c
orletterd. '

33. Provisions of letters a,b,c and f of Article 130 are
amended and two new letters are supplemented be-
tween letters ¢ and d to become letters ¢l and ¢2 so
that Article 130 entirely reads as follows: ‘

Article 130
The administrative sanction in the form of

suspension of activities in the field as meant in Article
128 shall be imposed on:



a.

cl.

c2.

holders of TUPK or IUPIL committing violation of the
provisions as meant in Article 71 letter ¢, létter d,
letter e, letter g or letter I,

holders of IUPHHK inside natural forest in produc-
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tion forest committing violation of the provision as

meant in Article 71 letter h;

holders of IUPHHK of ecosystem restoration inside
natural forest in production forest committing vio-
lation of the provision as meant in Article 71 letter
h;

holders of IUPHHK in HTI inside timber estate in
production forest committing violation of the pro-
vision as meant in Article 71 letter h;

holders of IUPHHK in HTR inside timber estate in
production forest committing violation of the provi-
sion as meant in Article 71 letter h;

¢.2. holders of IUPHHK in HTR inside timber estate in

production forest committing violation of the provi-
sion as meant in Article 71 paragraph (1);

holders of village forest management right in pro-
tected forest or production forest committing viola-
tion of the provision as meant in Article 91 para-
graph (1); .
holders of village forest management right violat-
ing the provisions as meant in Article 91 paragraph
(2) letter a, b orc; or

holders of IUPHHK violating the provisions as meant
in Article 98 paragraph (1), paragraph (2) letter a,
letter b or letter c.

" 34, Provision of Article 32 is amended and sUpplemented
by two new letters, namely letters I and j so that Ar-
ticle 132 entirely reads as follows:

Article 132
The administrative sanction in the form of fine

as meant in Article 128 paragraph (1) letter c shall be
imposed on:

a.

holders of IUPHHK inside natural forest in produc-
tion forest that commit violation of the provisions
as meant in Article 73 paragraph (1) letter d, letter
e, Article 74 letter a or letter b with the obligation
to pay fine amounting to ten times PSDH;
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holders of IUPHHK inside natural forest in produc-

~ tion forest that commit violation of the provisions

as meant in Article 71 paragraph (2), Article 74
letter ¢, letter d, letter e, letter for letter g with the
obligation to pay fine amounting to 15 (fifteen) times
PSDH;

holders of IUPHHK of ecosystem restoration inside
natural forest in the production forest that commit
violation of the provision as meant in Article 73
paragraph (5) letter e or letter f with the obligation
to pay fine amounting to 'ten times PSDH;

holders of IUPHHK of ecosystem restoration inside
natural forest in the prdduction forest that commit
violation of the provision as meant in Article 71
paragraph (2) letter e or letter f with the obligation
to pay fine amounting to 15 (fifteen) times PSDH;
holders of IUPHHK in HTI inside timber estate in
production forest that commit violation of the pro-

- visions as meant in Article 75 paragraph (1) letter

e or letter f with the obligation to pay fine amount-
ing to ten times PSDH;

holders of IUPHHK in HTR and HTR inside timber
estate in production forest that commit violation of
the provisions as meant in Article 75 letter a with
the obligation to pay fine amounting to 15 (fifteen)
fimes PSDH; .

holders of IUPHHBK violating the provision as meant
in Article 76 letter d or letter e with the obligation
to pay fine amounting to ten times PSDH;

holders of IPHHK violating the provision of Article
77 patagraph (1) letter e with the obligation to pay
fine amounting to five times PSDH;

holders of IPHHK or IPHHBK violating the provision

- as meant in Article 71 paragraph (2) or Article 77

paragraph (2) with the obligation to pay fine amount-
ing to ten tinles PSDH against the excess of forest
product;

holders of IPHHBK violating the provision as meant
in Article 78 with the obligation to pay fine amount-
ing to ten times PSDH against the excess of forest
product. |
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35. A new article is supplemented between Article 132
and Article 133 to become Article 132A, which reads
as follows:

Article 132A
The administrative sanction in the form of
" reduction of production QUota as meant.in Article 128
paragraph (1) letter c1 shall be imposed on:

a. holders of IUPHHK inside natural forest in produc-
tion forest committing violation of the provision as
meant in Article 72 paragraph (1) or Article 73 para-
graph (1) letter c;

b. holders of IUPHHK of ecosystem restoration inside
natural forest in production forest committing vio-
lation of the provision as meant in Article 73 para-
graph (5) letter b point 2) or letter ¢ point 2);

¢. holders of IUPHHK in HTI inside timber estate in
production forest committing violation of the pro-
vision as meant in Article 72 paragraph (1) or Ar-
ticle 75 paragraph (1) letter ¢;

d. holders of IUPHHK in HTR inside timber estate in
production forest committing violation of the provi-
sion as meant in Article 75 paragraph (3) letter b;

e. holders of IUPHHBK committing violation of the pro-
vision as meant in Article 72 paragraph (1) or Ar-
ticle 76 letter b or letter c; or

f. holders of IUPJL committing violation as meant in
Article 72 paragraph (1).

36. Provisions of letter a up to letter n of Article 133 are

amended but letter b, letter e and letter are abolished
so that Article 133 entirely reads as follows:

» Article 33
The administrative sanction in the form of
" revocation of license as meant in Article 128 paragraph
(1) letter d shall be imposed‘on:
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a.

holders of IUPK or IUPJL violating the provisions as
meant in Article 20,Article 71 letter a, letter b point
1), letter f, letter I, subject to the penal sanction as
méant in Article 78 of Law No.41/1999 on forestry
or declared bankrupt by the district court;
abolished

holders of IUPHHK inside natural forest in the pro-
duction forest violating the provision as meant in
Article 20, Article 71 letter a, letter b point 3), let-
ter f, letter I, Article 73 paragraph (1) letter a,Article
74 letter h, subject to the penal sanction as meant
in Article 78 of Law No.41/1999 on forestry or de-
clared bankrupt by the district court;

holders of IUPHHK of ecosystem restoration inside
natural forest in production forest violating the pro-
visibn as meant in Article 20,Article 71 letter a, let-
ter b point 3), letter f, letter I, Article 73 paragraph
(5), letter a; letter b point 1), letter c point 1, the
penal sanction as meant in Article 78 of Law No.41/
1999 on forestry or declared bankrupt by the dis-
trict court; '

abolished

holders of IUPHHKin HTI inside timber estate in pro-
duction forest violating the provisivc-m as meant in
Article 20, Article 71 letter a, letter b point 3), let-
ter f, letter g, letter I,Article 75 paragraph (1), let-
ter a, letter ¢, paragraph (5) letter b, subject to the
penal sanction as meant in Article 78 of Law No.41/
1999 on forestry or declared bankrupt by the dis-
trict court; '

holders of IUPHHK in HTR inside timber estate in,
production forest violatifig the provision as meant
in Article 20, Article 71 letter b point 3), letter I,
Article 75 _parégraph_ (5) letter b, inside timber es-
tate in production forest violating the provision as

meant in Article;



holders of IUPHHK in HTR violating the provision as
meant in Article 71 letter a, letter b point 4) or
letter I; '

i, abolished;

j. holders of IPHHK or IPHHBK violating the provisions
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as meant in Article 20, Article 71 letter a, letter b

point 2), letter I, Article 77 paragraph (1), letter a,
letter b or subject to the penal sanction as meant
in Article 78 of Law N0.41/1999 on forestry;
holders of IUPHHBK violating the provision as meant
in Article 71 letter a, letter I or Article 76 letter a;
I.  holders of IUPHHK in social forest in conservation
forest, except nature reserves or core zone of na-
tional park or protected forest or production forest
violating the provision as meant in Article 97 para-
graphs (1), paragraph (2) or Article 98 paragraph
(2) letter d;

holders of village forest management right violat-
ing the provision as meant in Article 90 paragraph
(1), paragraph (2) or Article 91 paragraph (2) let-
terd; or '
holders of IUPHHK inside HKm violating theprovision
as meant in Article 97 paragraph (1), paragraph
(2) or Article 98 paragraph (2) letter d.

37. The provision of paragraph (1) of Article 133 is

amended so that Article 133 entirely reads as follows:

Article 133

(1) Inorder to provide opportunity for holders of TUPK,

IUPIL, natural TUPHHK, IUPHHK of ecosystem resto-
ration in natural forest, IUPHHK in HTI, IUPHHK in

" HTR, IUPHHK in HTHR, TUPHHK in HKm, IUPHHBK,
IPHHK or IPHHBK to fulfill their obligations, before
the license as meant in Article 133 is revoked, writ-
ten warning shall be issued three times consecu-
tively at the maximum in a period of 30 (thirty) days
for every warning, unless otherwise the revocation
of license is attributable to violation of Article 20,
the imposition of the forestry or decision on bank-
rupt by the district court.

(2) The revocation of the license as meant in para-
graph (1) shall be done following the expiration of
the period of the third warning, the license holders
shall not fulfill their obligations. |

38. The provision of Article 141 is amended so that Article
‘141 entirely reads as follows:

Article 141
Stipulation of the size of KPH area as meant
in Article 6.and Article 7 shall be settled in not later
than 3 (three) years as from the date of enforcement
of this government reguiation.

Article I
This government regulation shall come into force
as from the date of promulgation.
For public cognizance, the government regulation v
shall be promuigated by placing it in Statute Book of the
Republic of Indonesia.

Stipulated in Jakarta
On February 4, 2008
THE PRESIDENT OF THE REPUBLIC OF INDONESIA
Sgd
DR.H.SUSILO BAMBANG YUDHOYONO

Promulgated in Jakarta
On February 4, 2008
THE MIINSTER OF LAW AND HUMAN RIGHTS
Sgd ‘
ANDI MATTALATTA

STATUTE BOOK OF THE REPUBLIC OF INDONESIA

YEAR 2008 NUMBER 16

ELUCIDATION.......
( To be continued )



